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ABSTRACT 
The concept of 'National Innovation System' (NIS) evolved with Freeman 's (1987) 
identification of several major elements of economic and innovative success of Japan 
which he termed as NIS. The study reveals that Korea has achieved its remarkable 
success in technological catch up as a result of Korean NIS which transformed 
overtime. NIS of Thailand is in transition from a weak fragmented system to a 
stronger more coherent system. The concept of NIS has assumed increasing 
importance and acceptance in Malaysia. The development of NIS in Indonesia, 
Vietnam and India are in infancy stage, but, respective governments have paid serious 
attention for developing their NISs. 
The concept of NIS is established in this study as a system of interconnected 
institutions and their interactions to create, store, transfer the knowledge, skills and 
artifacts which define new technologies. The identified main actors of NIS are 
government, Universities and R & D organizations, Industry, Venture capital & 
Marketing Organizations, Bridging Organizations (Chambers, Associations etc.) and 
Training and Education Centres. The linkages and interactions among the actors of 
NIS which operate through numerous formal/informal, structured/non-structured 
modalities are recognized as the most important constituent of NIS in this study. 
In Sri Lanka, the weak fragmented institutional structure should be converted to an 
interconnected cohesive system in order to benefiting from NIS. This study reveals 
that enormous lessons can be learnt from East-Asian countries to develop the suitable 
NIS framework for Sri Lanka. Within such a framework, National Innovation Council 
(NIC) has to be established as the top level coordinating and implementing body to 
bring a government driven, top down approach for NIS of Sri Lanka. Marketing 
Institutes in the country should strengthen to bring the inputs for R & D and industry 
through reliable marketing research. Linkages among various actors have to be 
intensified promoting information and knowledge flows among actors. Innovation co­
ordination unit has to be established as an Apex body of industry associations and 
chambers to represent the technology users in the NIS. The country has to undertake 
an innovation survey to gather the innovation related information and data in its 
process of developing the NIS. The framework developed by Author can be further 
evaluated by expert groups of country using group analysis techniques for accepting 
the same at national level. 
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